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ALLEGAT'ONS OF KISCONDUCT BY THE | -ARAGUAN CSO 
, DEMOCRATIC RESISTANCE 


Cee UNCLASSIFIED 


-=- We heave evidence of @ liwlted number of incidests 15 whicn 
known drug tratfickecs have tried to establish connecriona 
with Nicaraguan cesistance groups. 


-- Thess atteapts for the most part took place during the 
period when the remistance was receiving no U.S funding 
and was particularly hard pressed foc financial support, 


“- Drig traffickers were attempting to exploit the desperate 
coaditione under which inadequately supplied cesistance. 
fighters were cacrying on thetic battle in the field, ana 
to take advantage Of resistance connections with local 
gaovernaents in the region. 


-- We have no evidence that the leadership of the united 
Wicaraguen Opposition (UNO) te, oc has been, engaged in 
Atug trafficking, Individual members of the ceaistance, 
{neluding those associsted with the Corcea of Eden 
Pastors, may have engaged in euch activity but it was, 
{neotar as we cen detercnine, without the authorization of 
tesistance leaders, 


-- We have discussed this issue with cesictance Leaders, and 
have been assuced in categorical terms that they wiil noe 
tolerate the involvement of members of theic organizations 


in @eug trafficking, and will expel anyane found to ve 
(nvolved in such activity, 


e- 


The Adainistration atrongly supports Language asssove|\ed 
Macch 27 in the Senate S184 which prohibits aid to any 
resistance group which retainge within ite ranks 
individuals who are involved in drug trafficking. 


Human Rights 
~~ The Micaraguan reeletence has been tacced with a poor 
human cighte image By the internacional Human rights 
aetwork. This undeserved image comes from active 
Sandinista eftorta to Giscredit the reaiatance and trom a 
tendency among the humaa rights groups to focus on dated 
information and to ignore the current situation, 


-- The ceststance has been makiag @ concerted effact tc 
ensuce proper coaduct by its forces. This contrasts with 


the Sandinista policy of repression and active use of 
tortuce and bcutalbity. 
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-- The resistance human cights program has the sup 


f 
= 3 top resistance leedecehip and includes training 
commandera and trooge. 7 


--  Troopa in tcaininag ceceive Inatruction on the law of war, 
and ceceive two pamphlets on acceptable human rights 
peactices to cacry with thes, UNO/FDN is training human 
cights officece for each regional command and task force, 


-- UNO established a human rights commission (CDH) headed by 
. Temael Reyes, former head of the Nicaraguan Red Croas, 
this organisation monttorea the human cignhta situation of 
the resistance. 


oo A portion of the 837 million in humanitarian sagiatance 
approved by the Congresa test year thas been used to fund 
the Uno human cights progras. 


-- To reinforce thie effort, B3 sillion dollara of the $ia90 
mlilfion in assistance cequested is to be available to 
strengthen prograaa and activities of the Nicaraguan 
democratic reaistance for the observance and sdvancesent 
of human righta. 


Corruption 


-- To date, thece have been only unsubstantiated charges that 
UNO has been guilty of diverting funds to personal use, 


-- Intelligence reporting conficms that supplies funded by 
the Wicacaguan Busanitarian Assistance Office (NHAO) have 
been acciving in the field and are being put to good use 
by the resistance farcas, 


~° Allegations that Cunds deposited in U.S. banks to cover 
procurement costs in the region have been diverted are 
unfounded. 


-- There have been problems in implementing the will of the 
Congreas with the legislation provided by the Congress 
a€ppcoving the humaaitarian assistance, but the 
Aéainioetration has every effort to ensure that those 
funds ere used for the purpose intended. 


-- Political sensitivities in the region prevented us from 
stationing MHAO personnel in the cegion for monitoring and 
verification purposes, of even maintaining bank accounts 
there so that suppliers could be paid directly. 
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However, in its audit of MAAO activities, the GAO agreed 
that there ie no evidence the NHAO paid for lethal itess 
os that NHAO-funded supplies have been bartered for lethal 


supplies. 


Careful monitocing of receipts from vendors of supplies 
patd out of U.S. bank accounts confiras that ao funds have 
been diverted from thase accounts foc unauthorized 

pur poses. 


The Aduinistration bas and fully (intends to continue to 
closely monitor any pablic funds authorized far sid to the 
eid to the Nicaraguan democratic resistance. 


The 6111 spproved By the Senate on Macch 27 provides wnat 
no seafetance shall be provided to any group that retains 
in its canke any individual who has been found to engage 
da significant wisuse of public ac gcivate funds. The 
AGminiseration fully supports that provision and will 
ensure its strict enforcement. 


Doc §3079¢ 





2 





DO 


20140 








